o [N . e

15048848 E:E:\ilst:ed avera’y\gzr(l:):?;ésom
ANNUAL AUDITED REPORT hours per response... ... 12.00
FO F;“AARX-II: 1' 'I7IA-5 SEC FILE NUMBER
8-40770
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2014 AND ENDING 12/31/2014
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: (\[C {4 Frnaniiod <y e . OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

120 SE 6th Ave, Townsite-#2, Suite-105 g
1 IBpUOUS ?(f@o. and Streetﬂ !

A VA {14 MBS TRATD
Topeka B e o G 66603
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Brown Smith Wallace LLC

(Name - if individual, state last, first, middle name)

6 City Place Drive Suite 900 St. Louis MO 63141
(Address) (City) (State) (Zip Code)
CHECK ONE:

[A Certified Public Accountant
[ Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required torespond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.

J»/Z/

&



OATH OR AFFIRMATION

3 Todd M. Payne , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
OFG Financial Services, Inc.

, s
of December 31 ,2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Tt

/ Signature
(fo

mz,( 7// /4 ‘ "

( Notary/ﬁubhc ‘ Lori R. McDougal

NOTARY W~STATE KANSAS
This report ** contains (check all applicable boxes):lyy appt ExP:

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OEE 0 HEEEEEEEEHE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
OFG Financial Services, Inc.
Topeka, Kansas

A MEASURABLE DIFFERENCE

We have audited the accompanying financial statements of OFG Financial Services, Inc. (a Kansas
corporation, the “Company”), which comprise the statement of financial condition as of December 31,
2014, and the related statements of income, changes in stockholder’s equity, and cash flows for the year
then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements and supplemental information. OFG Financial Services, Inc.’s
management is responsible for these financial statements. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of OFG Financial Services, Inc. as of December 31, 2014, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The supplemental schedules included at pages 13-17 have been subjected to audit procedures performed
in conjunction with the audit of OFG Financial Services, Inc.’s financial statements. The supplemental
information is the responsibility of OFG Financial Services, Inc.’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Basion Sl t)allice, LEC

BROWN SMITH WALLACE, LLC
St. Louis, Missouri
February 16, 2015

IMEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND AN INDEPENDENT FIRM
ASSOCIATED WITH THE NORTH AMERICAN REGION OF MOORE STEPHENS INTERNATIONAL LIMITED
KNOWRN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC



OFG FINANCIAL SERVICES, INC.
STATEMENT OF FINAN CIAL CONDITION

December 31, 2014

ASSETS

Cash and cash equivalents:
Cash
Money market accounts

Receivables:
Commissions and concessions
Advances to salespeople

Clearinghouse deposit

Prepaid expenses

Investment - annuity contract

Furniture and equipment, less accumulated depreciation of $ 249,600

See accompanying notes to financial statements.
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2014

$ 361,999
660,240

1,022,239

726,739
2,247

728,986

15,000
84,927
534,936

634,863

$ 2,386,088




OFG FINANCIAL SERVICES, INC.
STATEMENT OF FINANCIAL CONDITION (cont'd)

December 31, 2014

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Accounts payable
Accrued liabilities:
Commissions

Bonuses
Employee benefits
Income taxes

Total liabilities

Stockholder's equity:
Common stock - $ 10 par value; authorized 2,500 shares,
issued and outstanding 325 shares
Additional paid-in capital
Retained earnings

See accompanying notes to financial statements.
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2014

$ 2,673

514,756
506,322
5,645
7,256

1,036,652

3,250
163,750
1,182,436

1,349,436

$ 2,386,088




OFG FINANCIAL SERVICES, INC.
STATEMENT OF INCOME

Year Ended December 31, 2014

2014

Revenues:
Commissions and concessions $ 10,445,791
Management and investment advisory fees 100,662
Interest , 16,211
10,562,664

Expenses:
Employee compensation and benefits 2,361,271
Commissions and clearing charges 7,500,013
Rent 73,521
Communications 117,517
Promotional costs 220,622
Supplies 40,124
Taxes, other than income taxes 75,314
Other operating expenses 145,913
10,534,295
Income before income taxes 28,369
Provision for income taxes 23,976
Net income $ 4,393

See accompanying notes to financial statements.
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OFG FINANCIAL SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Year Ended December 31, 2014

Additional
Common Paid-In Retained
Stock Capital Earnings Total
Balance at January 1, 2014 $ 3,250 $ 163,750 $1,178,043 $ 1,345,043
Net income 4,393 4,393

Balance at December 31, 2014 $ 3,250 $ 163,750 $ 1,182,436 $ 1,349,436

See accompanying notes to financial statements.

-5



OFG FINANCIAL SERVICES, INC.

STATEMENT OF CASH FLOWS

Year Ended December 31, 2014

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Changes in assets and liabilities:
Receivables
Prepaid expenses
Accounts payable
Accrued liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of guaranteed interest account

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Cash paid for income taxes

See accompanying notes to financial statements.
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2014

$ 4,393

(220,066)
1,761

(1,464)
339,751

124,375

(15,580)

108,795

913,444

$ 1,022,239

$ 17,496




OFG FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

Organization and Summary of Significant Accounting Policies

Organization

OFG Financial Services, Inc. (the “Company”) is a broker-dealer registered with the Securities
and Exchange Commission and the Financial Industry Regulatory Authority (FINRA). The
Company concentrates in the marketing of mutual funds and annuities covering an area which
includes eighteen states. A substantial part of commission income is generated through one
insurance carrier.

Statements of Cash Flows

For purposes of the statement of cash flows, the Company considers all cash and investments
with an original maturity of three months or less to be cash equivalents.

Investment and Fair Value Measurement

The Company’s investment is measured at fair value on a recurring basis. Valuation techniques
used to measure fair value are prioritized into the following hierarchy:

Level 1 Quoted prices in active markets for identical assets.

Level 2 Quoted prices for similar assets in active or inactive markets, or inputs
derived from observable market data by correlation such as appraisals or
other means such as calculations based on contractual rates and published
tables.

Level 3 Unobservable inputs that reflect management’s assumptions and best
estimates based on available data.

The Company’s investment in a flexible premium deferred variable annuity contract is carried at
the fair value determined by the insurance company (Level 3 measurements). Management
further evaluates Level 3 measurements by determining the credit-worthiness and financial
stability of the underlying insurance carrier and the timeliness and accuracy of the interest credits
to the annuity contract. Credit-worthiness is evaluated by reviewing public information from
independent rating agencies such as A.M. Best and S&P. The underlying investment in the
annuity is a guaranteed interest account. The guaranteed interest account generally invests in
highly liquid agency obligations and mutual funds. Investment in the guaranteed interest account
is not insured or guaranteed by the U.S. government or by the underlying corporation;
however, management believes that credit risk related to this investment is minimal.
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OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

Organization and Summary of Significant Accounting Policies (Continued)

Furniture and Equipment

Furniture and equipment are recorded at cost and consist of items with original cost greater than
$ 5,000 and a useful life of greater than one year. Depreciation is provided on the straight-line
method over the estimated useful lives of assets, which are generally five years. Assets acquired
under capital leases are capitalized and amortized over a period not in excess of applicable lease
terms. Expenditures for major renewals and improvements are capitalized. Expenditures for
maintenance and repair are charged to expense as incurred. When equipment is retired or
otherwise disposed of, the related costs and accumulated depreciation or amortization are
removed from the accounts, and any gain or loss is reflected in income. Depreciation expense
for the year ended December 31, 2014 was $ 0.

Commissions and Concessions Revenue

For direct business, commissions and concessions are recorded as revenue once the carrier or
mutual fund company confirms that payment has been received and the commission or
concession earned. For business transacted through the Company’s clearing broker,
commissions are recognized when earned on a trade date basis.

Promotional Costs

Promotional costs including advertising are expensed as incurred.

Income Tax Matters

The Company’s policy is to evaluate uncertain tax positions annually. Management evaluated
the Company’s tax positions and concluded that the Company had taken no uncertain tax
positions that require adjustment to the financial statements.

The Company files income tax returns in the U.S. federal jurisdiction, Kansas and various other
state jurisdictions. With few exceptions, the Company is no longer subject to U.S. federal or
state and local income tax examinations by tax authorities for years before 2011.
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OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

Organization and Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Deposits

The Company routinely invests its surplus operating funds in money market funds. These funds
generally invest in highly liquid U.S. government and agency obligations and various investment
grade corporate obligations. Certain investments in money market funds are not insured or
guaranteed by the U.S. government or by the underlying corporation; however, management
believes that credit risk related to these investments is minimal.

The Company maintains deposits in banks. These deposits are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $ 250,000 per bank. The Company’s deposits may have
exceeded the FDIC insurance limits during the year ended December 31, 2014.

Investment

The Company’s investment is stated at fair value and consists of the following:

Fair Value Level 1 Level 2 Level3
Annuity contract $ 534,936 $ - $ - $ 534,936

The following table sets forth a summary of changes in the fair value of the Company’s Level 3
assets for the year ended December 31, 2014:

Total Purchases, Unrealized
Beginning Gains/ Interest Issuances, Ending Gains/
Balance Losses Earned Settlements Balance Losses

Annuity contract $ 519,356 $ - $15,580 $ - $534,936 $ -




OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

3 - Investment (Continued)

The Company is the beneficiary of an annuity contract purchased through Security Benefit Life
Insurance Company. The annuity pays interest at a guaranteed rate of 3.0%. Contract value
represents principal and interest earned to date, which approximates fair market value. There has
been no change to the valuation technique.

4 - Leases
The Company has a residential property lease with a related party for the purpose of providing a
Topeka residence for the President of the Company. Annual lease payments for 2014 were
$12,000. The Company also pays annual maintenance expenses pertaining to the property,

totaling $ 12,716 in 2014. The lease can be terminated by either party upon 30 days’ notice.

The Company has a 60-month lease agreement for office space which is scheduled to terminate
June 30, 2017. Annual lease expense for 2014 was $ 70,932.

Minimum future lease payments are as follows:

2015 $ 71,346
2016 71,760
2017 35,880

$§ 178,986

5 - Employee Benefit Plan

The Company sponsors a 401(k) profit sharing plan. Full-time employees must complete one
year of service and be at least 21 years of age in order to participate in the plan. Employees can
contribute up to 10% of their salary subject to Internal Revenue Service limitations. The
Company provided a discretionary contribution of 12% for the first nine months of 2014 and
15% for the final three months of 2014. Both employee and employer contributions are 100%
vested upon payment into the plan. For the year ended December 31, 2014, the Company
contributed $ 140,847 into the plan. These contributions are included in employee compensation
and benefits on the statements of income.

-10-



OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

6 - Income Taxes

The income tax provision differs from the amount of income tax determined by applying the U.S.
federal income tax rate to pretax income for the year ended December 31, 2014, due to the

following:

Computed "expected" tax expense $ 9,646

Increase in income taxes resulting from:
Nondeductible expenses 23,370
Benefit of income taxed at lower rates (11,750)
State income taxes, net of federal tax benefit 2,710
Provision for income taxes $23,976

7 - Related Party Transactions

For 2014, the Company received $16,148 per month pursuant to a Common Paymaster
Agreement with an affiliated corporation to compensate for employee payroll expenses. The
Company also received $ 1,500 per month from the affiliated corporation for use of office
facilities and other administrative costs. These receipts are netted against certain operating
expenses, including salaries, rent, communications, and promotional costs.

8 - Net Capital

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities and Exchange
Commission, the Company is required to maintain a minimum net capital as defined under such
provisions. Net capital and the related net capital ratio may fluctuate on a daily basis. Net
capital requirements, aggregate indebtedness, and net capital ratio as of December 31, 2014

were:
Net capital $ 709,507
Net capital requirements 100,000
Aggregate indebtedness 1,036,652
Aggregate indebtedness to net capital ratio 146 to 1

-11-
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OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

Commitments and Contingencies

At December 31, 2014, there were no commitments or contingencies related to the normal course
of business for the Company that would require additional disclosure in the financial statements.
Commitments for operating leases are fully disclosed in Note 4 to the financial statements.

Subsequent Events

Subsequent events have been evaluated by management of the Company through the date of the
independent auditor’s report, which is the date the financial statements were available to be
issued.

-12-
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Schedule 1
OFG FINANCIAL SERVICES, INC.

CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

December 31, 2014

No such liabilities exist at December 31, 2014. ,

See independent auditor’s report.
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Schedule 2
OFG FINANCIAL SERVICES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014

Aggregate indebtedness - total liabilities $1,036,652
Net capital:
Credit items:
Common stock $ 3,250
Additional paid-in capital 163,750
" Retained earnings 1,182,436
1,349,436
Debit items:
Nonallowable assets:
Advances to salespeople 2,247
Guaranteed mnterest account 534,936
Prepaid expenses 84,927
Haircut on money market account 17,819
639,929
Net capital 709,507
Capital requirements 100,000
Capital in excess of requirements $ 609,507

Ratio of aggregate indebtedness to net capital is 1.46 to 1.

See independent auditor’s report.

-14-



Schedule 3
OFG FINANCIAL SERVICES, INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014
The Company is operating under the exemptive provisions of the Securities and Exchange Commission

Rule 15¢3-3 since the Company does not carty securities accounts for customers or perform custodial
functions relating to customer securities.

See independent auditor’s report.

-15-



Schedule 4
OFG FINANCIAL SERVICES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014
The Company is operating under the exemptive provisions of the Securities and Exchange Commission

Rule 15¢3-3 since the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities.

See independent auditor’s report.

-16-



OFG FINANCIAL SERVICES, INC.
RECONCILIATIONS

December 31, 2014

COMPUTATION OF NET CAPITAL

Not applicable.

RESERVE REQUIREMENTS

Not applicable.

See independent auditor’s report.

-17-
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OFG FINANCIAL SERVICES, INC.

INDEPENDENT ACCOUNTANT'S REVIEW REPORT
ON MANAGEMENT'S ASSERTION PURSUANT TO
EXEMPTION FROM 17 C.F.R. §240.15C3-3 (K)

DECEMBER 31, 2014



A MEASURABLE DIFFERENCE™
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of OFG Financial Services, Inc.

We have reviewed management's statements, included in the accompanying Management
Statement Regarding Exemption from SEC Rule 15¢3-3, in which (1) OFG Financial Services,
[nc. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which OFG Financial
Services, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(ii) (the “exemption
provisions") and (2) OFG Financial Services, Inc. stated that OFG Financial Services, Inc. met
the identified exemption provisions for the period of June 1, 2014 to December 31, 2014 without
exception. OFG Financial Services, Inc.’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about OFG Financial Services, Inc.’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Brouwn, Sl Walloce, Li e

BROWN SMITH WALLACE, LLC
St. Louis, Missouri
February 16, 2015

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND AN INDEPENDENT FISM
ASSOCIATED WITH THE NORTH AMERICAN REGION OF MOORE STEPHENS INTERNATIONAL LIMITED
KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC



MANAGEMENT STATEMENT REGARDING EXEVIPTION FROM SEC RULE 15¢3-3

Broker or Dealer

Name: OFG Financial Services, Inc.

Address: 120 SE 6t Ave., Townsite #2, Suite 105, Topeka, KS 66603
Telephone: (785) 233-4071

SEC Registration No.: ~ 8-40770

FINRA Registration No.: 23940

To the best knowledge and belief of the above-mentioned broker or dealer,

e The above-mentioned broker or dealer is claiming an exemption under SEC Rule 15¢3-3
under section (k)(2)(ii) — All customer transactions cleared through another broker-dealer
on a fully disclosed basis. '

e The above-mentioned broker or dealer met the identified exemption provisions for the
period June 1, 2014 to December 31, 2014 without exception.

e
Py
Signature: j gl e})—‘
/.
Print: ‘ itk ()ﬁ\{'Wz«
Title: (A, CFO fInNep




OFG FINANCIAL SERVICES, INC.

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

DECEMBER 31, 2014
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INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

A MEASURABLE DIFFERENCE

Board of Directors of OFG Financial Services, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2014, which were agreed to by OFG Financial Services, Inc., as defined by the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC,
solely to assist you and the other specified parties in evaluating OFG Financial Services, Inc.’s
compliance with the applicable instructions of Form SIPC-7. OFG Financial Services, Inc.’s
management is responsible for OFG Financial Services, Inc.’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries from copies of checks paid, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers such as the quarterly FOCUS reports, general ledger detail, monthly RBC
Correspondent Services (RBC) settlement statements, and direct business transactional detail,
noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers such as the quarterly FOCUS reports, general ledger
detail, monthly RBC settlement statements, and direct business transactional detail
supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no such overpayment.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND AN INDEPENDENT FIRM
ASSOCIATED WITH THE NORTH AMERICAN REGION OF MOORE STEPHENS INTERNATIONAL LIMITED
KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC



This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Boroum, Swidl, Wallace, L1 ¢

BROWN SMITH WALLACE, LLC
St. Louis, Missouri
February 16, 2015
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2. A. General Assessment {item 2e from page 2) R
B. Less paymenl made with SIPE-6 filed (exclude interest) 2 ”’0 )
T-10- 2004
Date Paid .
C. Less prior overpayment applied (. )
124

D. Assessmenl balance due or {overpayment) L
E. 1Interest computed aon late paymenl {sge instrugtion E) for______days al 20% per annum
F. Total assessmen! balance and interos! due {or overpayment casried forvward) % l ZL/
G. PAID WITH THIS FORN:

Check enclosad, paydble to SIPC I? l{

Total (must be same as F abave) § -
H. Overpayment carried forward 4 )

3. Subsidiaties (S) and predecessors (P) included in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the s N

persan by whom il is executed represen therehy OF'G) Fm -‘f’ffﬁ{ S(’:(wc@g (Y)C

thal all informalion contained herein is Live, correct e - i Keeathl Aoty
(Mama of Coanoration, Padtoceship or athier srganization)

and complets. e
"ot A [y e

{Aulhgrized Stgnaluez)

, . 7
pated e 262 aoy of Tanwary |5 L CFo,CCo

N - {7}

This form and the assessment payment is due 60 days after the end of 1o Hseal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years In an easlly aceossible place,

Lo Dates:
Las i et e e e e e S
= Fostmarked Receivad Revigwed

55 Calculations . . Documentalion .. ¢ Faivard Copy ...

e

. Excepllions:

</ Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMEN Amounts for the fiscal period

beginning 1/1/2014

and ending 1273112019

[l i . Eliminate cents
om Ho. X P

Za. Tolal revenue (FOGUS Line 12/Part A Line 9, Gode 4030) Y. /0, v L 1/; é(v’/

2b. Addilions:
(1) Tofal revenues from the securities business of subsidiaries (rxcapt lorelgn subsidiaries) and

predecessors nol included above. — s

{2) el loss from principal transaclions ih Securities in trading accounts. e e e e o e+
(3) He] loss from principal (ransaclions in commodities in trading accounts, e e+ e et

{4} Interest and dividend expénse dedicted in determining ilem 2a. e e e e e e e

{5) Net foss from management of or participation in the underwriting or distribution of securities.

(6} Exponses other than adverlising, printing, registration fees and legal lees deducted in delermining nel
profit rom management of or participation in underwriling or distribution of securitjes.

{7) Net loss from sscurities In invesimen! accounls. e

Total additions

2c. Dedictions:
(1) Revenues-from the distribulion of shares of a ragistered open eod investment company or unil
investment lrust, from the sale of varlable annuilies, from-the business ol insurance, from investment
advisory setvices rendered to registered investiient companies of insurance company separals '() LH& | bo
aceounts, and from transactions in security futures producis. R !

(2) Revenues from commodily transactions.

{3) Commissions, floor brokerage and clearance paid lo other SIPC members in connection with “f 50’0
securilies transaclions. !

{4) Reimbursements for postaya in conneclion wilh proxy solicitalion. e i

(5) Nel gain from securities In invastment accouns.

(6) 100% of commissions and markups earned from transaclions in (i) cerlificates of deposit and
(i) Treasury bills, bankers aceeptances or commercial paper thal mature nine months or lass
fomissvance date.

{7) Direcl expenses of printing adverlising and legal foes incurred in econnection with other revenue
relaled to the securilies business (revenue delined by Seclion 16{9)(L) of the Act). e e e oo

(8) Other revenue not related either diractly or indirectly to lhe securilies business.

(See [nstrugtion C): .
/Q) 2’! [

(Deductions In excess 6!?160.00_0 require doduﬁi@i(lalion}

{9) (i) Tofal interest and dividead expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b{4) above) bul nof in excess

of fotal interest and dividend Income. S e
(ii) 40% ol margin inlecgsl earned on customers securities
accounts (40% of FOGUS line 5, Cade 3860). e
Enter the grealer of line (i) or (i) e e
Tolal deductions . IO" Lilieg (ﬂ’{ S
5 f13,703

2d. SIPC Nel Operating Revenues

5 2.84

de. General Assessmont @ .0025 3
{to page (, line 2.A.)




